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Let us now read the following story.Let us now read the following story.

In a village lived two friends, Gary and Ron. They were corn and 
vegetable farmers. They lived on adjacent lands. Gary and Ron 
were both very hardworking. They always went together to town 
to sell their produce and usually earned the same amount of 
money too.

But they did different things with the money they earned. Gary 
would buy essential items for his house and family and deposit 
the remaining money in his savings bank account. Ron would 
also buy essential items for his house and family. But, instead of 
saving the remaining money, he would spend it on eating at an 
expensive restaurant or buying expensive clothes for his family.
He usually returned home with an empty purse and an almost 
empty bank account.

Money saved is money earnedMoney saved is money earned

11
Saving for a Rainy Day

Let’s Begin

1. �Do you get pocket money from your parents/

family members/guardians? 

2. What do you do with it? 
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Gary tried explaining to Ron the importance of saving money 
for a rainy day. Ron always laughed at him. “You do not know 
how to enjoy life, Gary! Where is the need to save? Our land is 
generous and the universe is kind. We don’t have to worry about 
tomorrow. Let us be happy in the present,” Ron would say. After 
trying to advise him a few times, Gary stopped. 

One year, the rains did not come. Gary and Ron were worried. 
They worked harder than before. But it was of no use. Their 
crops failed and there was no produce to sell in the market. Ron 
was affected more than Gary as he did not have any savings. His 
family would have to starve as they had no money to even buy 
salt. 

Gary, however, did not have to worry. He had saved enough 
money in the bank to tide him over the lean season. Gary went 
over to Ron’s house and said to him, “Ron, take this money 
to buy essentials for your family at least for a month. Use it 
judiciously. Also you can find a temporary job until the land is 
ready to be tilled again.”
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Ron hugged Gary and started crying. “Thank you mate.  I will 
return the money as soon as I can. I should have listened to your 
wise advice and saved some money for difficult times. 

I have learnt an important life lesson. I will not unnecessarily 
waste money. I will save money from now on.” Ron was a 
changed man, having learnt the importance of saving for a rainy 
day.

WORD WALL
Adjacent: Next to something  

Judiciously: Sensibly, with good judgement 

Saving for a rainy day: Saving money for a time it might be needed 
unexpectedly
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1. What were the similarities between Gary and Ron? 

	 ������������������������������������������������������������������������������������������������

	 ������������������������������������������������������������������������������������������������

	 ������������������������������������������������������������������������������������������������

2. What was the difference between them? 

	 ������������������������������������������������������������������������������������������������

	 ������������������������������������������������������������������������������������������������

	 ������������������������������������������������������������������������������������������������

3. What was Ron’s attitude towards Gary’s advice that he should 
save money? 

	 ������������������������������������������������������������������������������������������������

	 ������������������������������������������������������������������������������������������������

	 ������������������������������������������������������������������������������������������������

4. What happened when the rains failed? 

	 ������������������������������������������������������������������������������������������������

	 ������������������������������������������������������������������������������������������������

	 ������������������������������������������������������������������������������������������������

5. Who was happy and comfortable in this situation and who was 
not? Why? 

	 ������������������������������������������������������������������������������������������������

	 ������������������������������������������������������������������������������������������������

	 ������������������������������������������������������������������������������������������������

Think and Answer
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6. What lesson did Ron learn? 

	 ������������������������������������������������������������������������������������������������

	 ������������������������������������������������������������������������������������������������

	 ������������������������������������������������������������������������������������������������

7. What is the meaning of the phrase ‘saving for a rainy day’? 

	 ������������������������������������������������������������������������������������������������

	 ������������������������������������������������������������������������������������������������

	 ������������������������������������������������������������������������������������������������

Our parents/family members/guardians work to earn money that 
gives the necessities and comforts of life. We must respect that 
money by using it carefully and saving it.    

Saving money means controlling our spending in such a way 
that we have enough with us in times of necessity. We all have to 
learn the important life skill of saving money for the future. This 
is called ‘saving for a rainy day’. 

The first step to saving is to differentiate our ‘wants’ from our 
‘needs’. 

‘Wants’ and ‘Needs’ ‘Wants’ and ‘Needs’ 

A ‘need’ is an item that is essential or very important for your life.

Examples: “I need help now.” “I am hungry.” “I need food.” 
These are all ‘needs’. 

A ‘want’ is a desire to have or do something that is not really a 
necessity in our lives.  

Examples: “I want more shoes for myself.” “I want a beautiful 
pen.” “I want branded clothes.” These are all ‘wants’.
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Activity A: 
Needs and Wants

Think of the things you use/eat/do at home on a daily Think of the things you use/eat/do at home on a daily 

basis. Categorise them as ‘needs’ and ‘wants’. You can basis. Categorise them as ‘needs’ and ‘wants’. You can 

take the help of your teacher.take the help of your teacher.

NeedsNeeds WantsWants

It is not wrong to have wants and desires. But we must 
understand that the special feature of wants or desires is 
that there is no end to what one can have. Once one desire is 
fulfilled, the next desire pops up. One desire leads to another. 
Therefore, we have to be careful while trying to fulfil our 
desires. Before you decide to fulfil a want and spend money on 
it, answer the following questions.

1. Is the want/desire beneficial or harmful for me?

2. Can my family afford it? 

3. Can I be happy without it too?
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If you can answer the above questions satisfactorily, then you 
can go ahead and spend your money on what you want.

Value money. It doesn’t come easily, so spend your money wisely.  Value money. It doesn’t come easily, so spend your money wisely.  

1. �Think twice before you buy new pens, notebooks, dresses and 
shoes. Can you not make use of the old ones that you have? 
Have they become unusable yet? 

2. �Develop the habit of saving money when your parents gift you 
with money on your birthday or festivals. 

3. �Control yourself from spending lavishly. You may need this 
money at a later stage. So, save it for the future. 

4. �Think if you can wait before buying anything, because you 
may not need it after sometime.

Activity B: 
Sacrifice to Save

Look at the list of wants in Activity A. Which wants can you Look at the list of wants in Activity A. Which wants can you 

do without? Which wants can you sacrifice? Tick them. do without? Which wants can you sacrifice? Tick them. 

People save money for different reasons. Here are some of them. 

1. �The most common reason is to keep aside money for expenses 

that might occur in the future, such as weddings and 

buying houses and property.  

2. �To have money in case of emergencies or unexpected events 

such as illnesses, accidents and loss of employment 

3. To buy something that one really likes and wants 

4.	 To use the money to help the poor and needy What would 

you like to use your savings for? 
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Saving money is a useful life skill that will help us in times of need.

Let’s RememberLet’s Remember

What I liked most about this lesson : 

�������������������������������������������������������������������������������������������������������������������

�������������������������������������������������������������������������������������������������������������������

I learnt that 

�������������������������������������������������������������������������������������������������������������������

�������������������������������������������������������������������������������������������������������������������

My Space My Space 

Activity C: 
Money Bank

Make a nice decorative Money bank for yourself Make a nice decorative Money bank for yourself 

based on your teacher’s instructions. You can save based on your teacher’s instructions. You can save 

money in your Money bank.  money in your Money bank.  

Money is a resource we must save and conserve 

just as we conserve other resources such as water, 

electricity and cooking gas.  
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1. Ask your parents/family members/guardians how they 
save money. 

2. �Discuss with them and come up with five ways in which 
you and your family members can save money. Write the 
five ways below.

���������������������������������������������������������������������������������������������������������������������

���������������������������������������������������������������������������������������������������������������������

���������������������������������������������������������������������������������������������������������������������

���������������������������������������������������������������������������������������������������������������������

���������������������������������������������������������������������������������������������������������������������

3. �Take the help of your parents/family members/guardians 
to open a bank account for yourself. The money you saved 
in your Money bank can be transferred to your bank 
account. 

4. �The next time you go shopping, make a shopping list with 
your parents/family members/guardians, check the price 
of each product in the store. Whenever you pick any item, 
think if it’s absolutely necessary immediately. If not, 
postpone the idea of buying it. Come back home and write 
down how much money you saved.  

5. �We often complain that our parents/family members/
guardians don’t buy things for us as they say they do not 
have money. Plan a budget with your parents/family 
members/guardians for the monthly expenses. See if you 
can spare some money from that for what you want to buy. 
See what can you delete from the monthly expenditure so 
that you can buy what you want.

Engage Engage 
with Family


